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EUROPE-ECBs DRAGHI SAYS QE TO BEGIN MONDAY
CENTRAL BANK RAISES ELA FOR GREECE
Milan, Italy, 06.03.2015, 09:04 Time

USPA NEWS - The European Central Bank will begin its quantitative easing program, aimed at stimulating growth and inflation, by
purchasing billions of euros in public-sector bonds starting on Monday, ECB President Mario Draghi announced Thursday.

In setting out more details of the new QE program, Draghi said the ECB will initially buy State bonds and could include even those with
negative yields - but not below the ECB's deposit rate of -0.2%.

The entire program will be worth about 1.1 trillion euros over the next 18 months, with purchases scheduled to total about 60 billion
euros monthly, including both public- and private-sector securities.

ECB measures to boost the economy are already producing results, as seen in "positive developments in the eurozone", Draghi added
after the central bank held its regular meeting in Cyprus, away from its Frankfurt headquarters.

Draghi pointed to Eurostat's flash estimate showing real gross domestic product (GDP) in the euro area rose by 0.3%, quarter over
quarter, in the final three months of 2014, "which was somewhat higher than previously expected," said Draghi. "Financial market
conditions and the cost of external finance for the private economy have eased further, also following our previous monetary policy
measures," added Draghi.

"In particular, borrowing conditions for firms and households have improved considerably. Moreover, money and credit dynamics have
been firming".

Before launching the QE program, the central bank began other stimulus programs including purchase of asset-backed securities and
covered bonds.

ECB forecasters have also increased their predictions for economic growth in the 19-State eurozone, which is now expected to
average 1.5% this year, rising to 1.9% in 2016 and reaching 2.1% in 2017.

Inflation should begin to rise close to target by 2017, recovering from levels of zero this year, to 1.5% in 2016 and 1.8% in 2017. The
ECB aims to hold inflation just below 2%, which is judged to reflect a stable level of economic demand and growth.

In December, the central bank trimmed its growth forecasts for the eurozone's gross domestic product, expecting it to increase by 1%
this year, rising to 1.5% in 2016.
Draghi's comments came the same day Italian statistical agency Istat confirmed Italy's GDP fell by 0.4% in 2014, the third consecutive
year of annual drops in the economy.
He also answered reporters' questions on the financial crisis in Greece, saying emergency liquidity to Greek banks has risen to about
68.8 billion euros.
As well, the ECB has raised its Emergency Lending Assistance (ELA) limit by 500 million euros for banks, Draghi said.
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